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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors of the 
Brazil Foundation – New York 

Opinion 

We have audited the financial statements of Brazil Foundation – New York (the Foundation), 
which comprise the statement of financial position as of December 31, 2021, and the related 
statements of activities, functional expenses and cash flows for the year then ended, and the 
related notes to the financial statements.   

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Foundation as of December 31, 2021, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS).  Our responsibilities under those standards are further described in 
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report.  We 
are required to be independent of the Foundation and to meet our other ethical responsibilities 
in accordance with the relevant ethical requirements relating to our audit.  We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the 
Foundation’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will 
always detect a material misstatement when it exists.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 

In performing an audit in accordance with GAAS, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks.  Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.  Accordingly, no such opinion is
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Foundation’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

Washington, DC 
August 15, 2022 
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ASSETS

Cash 3,860,399$     
Investments 2,543,094       
Contributions receivable, net 455,024          
Property and equipment, net 9,752 
Security deposit 26,400            

TOTAL ASSETS     6,894,669$     

LIABILITIES AND NET ASSETS   
Liabilities  

Accounts payable and accrued expenses 14,737$          
Deferred rent 33,673            

TOTAL LIABILITIES     48,410            

Net Assets
Without donor restrictions

Undesignated 3,529,040       
Designated by the Board for Endowment 2,480,036       

With donor restrictions 837,183          

TOTAL NET ASSETS     6,846,259       

TOTAL LIABILITIES AND NET ASSETS     6,894,669$     

_______________

STATEMENT OF FINANCIAL POSITION
December 31, 2021
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Without Donor With Donor
Restrictions Restrictions Total

REVENUE AND SUPPORT
Contributions 3,244,258$     2,497,866$     5,742,124$     
Debt forgiveness - PPP loans 188,732          - 188,732 
Donated services 99,969            - 99,969 
Investment income 575,269          - 575,269 

Fundraising gala income, net of costs of
   direct benefits to donors 705,610          - 705,610 
Fundraising and special event income 26,800            - 26,800 
Other income 48,420            - 48,420 
Net assets released from restrictions:

Satisfaction of program restrictions 2,242,012       (2,242,012)      -    

TOTAL REVENUE 
   AND SUPPORT 7,131,070       255,854          7,386,924       

EXPENSES
Program Services

Grants awarded 2,846,671       - 2,846,671 
Program administration 49,980            - 49,980 

Total Program Services 2,896,651       - 2,896,651 

Supporting Services:
Management and general 579,619          - 579,619 
Fundraising 333,442          - 333,442 

Total Supporting Services 913,061          - 913,061 

TOTAL EXPENSES 3,809,712       - 3,809,712 

CHANGE IN NET ASSETS 3,321,358       255,854          3,577,212       

NET ASSETS, BEGINNING OF YEAR 2,687,718       581,329          3,269,047       

NET ASSETS, END OF YEAR 6,009,076$     837,183$        6,846,259$     

STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2021

_______________
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Total Total 
Grants Program Program Management Supporting

Awarded Administration Services and General Fundraising Services Total

Grant expenses 2,784,195$     -$  2,784,195$     -$  -$  -$  2,784,195$     
Salaries and fringe benefits 52,680            42,144            94,824            158,041 273,938 431,979 526,803 
Professional fees - - - 209,925 - 209,925 209,925 
Bad debt expense - - - 119,670 - 119,670 119,670 
Occupancy & utilities 9,542 7,633 17,175            28,625            49,617            78,242 95,417            
Office equipment and supplies - - - 50,284            - 50,284 50,284            
Bank service charges - - - 11,295            - 11,295 11,295            
Event promotions - - - - 8,210 8,210 8,210 
Depreciation 254 203 457 761 1,319 2,080 2,537 
Travel - - - 880 220 1,100 1,100 
Miscellaneous - - - 138 138 276 276 

  TOTAL  EXPENSES 2,846,671$     49,980$          2,896,651$     579,619$        333,442$        913,061$        3,809,712$     

_______________

Supporting ServicesProgram Services

STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended December 31, 2021
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CASH FLOWS FROM OPERATING ACTIVITIES       
Change in net assets 3,577,212$     
Adjustments to reconcile change in net assets to net cash 
  provided by operating activities:

Forgiveness of debt - PPP (188,732)         
Noncash contributions (79,820)           
Net realized and unrealized gain (549,531)         
Depreciation 2,537 
Changes in assets and liabilities:

Contributions receivable (32,024)           
Security deposit 15,600            
Accounts payable and accrued expenses (21,184)           
Deferred rent 31,996            

NET CASH PROVIDED BY 
   OPERATING ACTIVITIES 2,756,054       

CASH FLOWS FROM INVESTING ACTIVITIES       
Purchases of property and equipment (3,685)             
Purchases of investment (210,158)         
Proceeds from sales of investments 85,055            

NET CASH USED IN INVESTING ACTIVITIES   (128,788)         

CASH FLOWS FROM FINANCING ACTIVITIES       
Proceeds from note payable 86,310            

NET CASH PROVIDED BY FINANCING ACTIVITIES   86,310            

NET INCREASE IN CASH 2,713,576       

CASH, BEGINNING OF YEAR          1,146,823       

CASH, END OF YEAR         3,860,399$     

STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2021

_______________
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1. Organization and Summary of Significant Accounting Policies

Organization
Brazil Foundation – New York (the Foundation) promotes and raises awareness of education,
health, economic and social justice in Brazil and within Brazilian communities.  The
Foundation is established as a New York not-for-profit organization and raises funds through
various U.S. initiatives and sponsors its affiliate the Associacao Brazil Foundation, a not-for-
profit public interest organization under the laws of Brazil, which carries out and oversees the
implementation of the Brazilian programs.  Associacao Brazil Foundation is not included in the
Foundation – New York’s financial statements.  The Brazilian entity is audited by other
auditors under Brazilian statutory accounting and audit procedures and Brazilian law.

The Foundation is exempt from federal income taxes under section 501(c)(3) of the Internal
Revenue Code and has been classified as a publicly supported organization as described in
the IRC sections 509(a)(1) and 170(b)(A)(VI).

Basis of Presentation
The accompanying financial statements are presented on the accrual basis of accounting.
Accordingly, revenues are recognized when earned and expenses are recognized when the
obligation is incurred.

Cash and Cash Equivalents
For purposes of the statement of cash flows, the Foundation considers all highly liquid debt
instruments, purchased with a maturity of three months or less, to be cash equivalents.

Investments
Investments consist of equities that are part of the Foundation’s investment portfolio.  These
investments are recorded in the accompanying financial statements at their fair value.  Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Fair Value Measurement
In accordance with the accounting standards for fair value measurement for those assets and
liabilities that are measured at fair value on a recurring basis, the Foundation has categorized
its applicable financial instruments into a three-level fair value hierarchy.  The fair value
hierarchy gives the highest priority to quoted prices in active markets for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).  If the inputs used
to measure the financial instruments fall within different levels of the hierarchy, the
categorization is based on the lowest level input that is significant to the fair value
measurement of the instrument.
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1. Organization and Summary of Significant Accounting Policies (continued)

Fair Value Measurement (continued)
Applicable financial assets and liabilities are categorized based on the inputs to the valuation
techniques as follows:

Level 1
Financial assets and liabilities whose values are based on unadjusted quoted prices for
identical assets or liabilities in an active market that the Foundation has the ability to access.

Level 2
Financial assets and liabilities whose values are based on quoted prices in markets that are
not active or model inputs that are observable either directly or indirectly for substantially the
full term of the asset or liability.

Level 3
Financial assets and liabilities whose values are based on prices or valuation techniques that
require inputs that are both unobservable and significant to the overall fair value
measurement.  These inputs reflect management’s own assumptions about the assumptions a
market participant would use in pricing the asset or liability.

Contributions Receivable
Contributions receivable consists of amounts due from donors for which the Foundation has
an unconditional right to receive payment.  Contributions receivable are stated at the amount
management expects to collect.  An allowance for doubtful accounts of $9,000 was
established for balances as of December 31, 2021.

Property and Equipment and Related Depreciation and Amortization
All property and equipment with a useful life of more than one year and a cost of $2,000 or
more will be capitalized and depreciated over its estimated useful life using the straight-line
method of depreciation.  Office equipment and furniture has a useful life of 5 to 7 years.
Expenditures for repairs and maintenance are charged to expense as incurred.

Classification of Net Assets
The Foundation’s net assets are reported as follows:

• Net assets without donor restrictions represent revenue and contributions received
without donor-imposed restrictions.  These net assets are available for the Foundation’s
operations and the Foundation has grouped its net assets without donor restrictions
into the following categories:

o Undesignated net assets – represent funds available to carry on the operations
of the Foundation.

o Board designated net assets – represent net asset without donor restrictions
whose use is subject to designation for specific purposes either as a reserve or
by action of the Foundation’s Board of Directors (the Board).
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1. Organization and Summary of Significant Accounting Policies (continued)

Classification of Net Assets (continued)
• Net assets with donor restrictions – net assets subject to donor-imposed restrictions.

Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor.  Other donor-
imposed restrictions are perpetual in nature, where the donor stipulates that resources
be maintained in perpetuity.  There were no donor-imposed restrictions of a perpetual
nature at December 31, 2021.  Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.  When a
restriction expires, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities as net assets
released from restrictions.

Revenue Recognition 
Unconditional grants, contributions, and gifts including promises to give cash and other assets 
are reported at fair value at the date the contribution is received.  The gifts are reported as 
support with donor restrictions if they are received with donor stipulations that limit the use of 
the donated assets.  When a donor restriction expires, that is, when a stipulated time 
restriction ends, or purpose restriction is accomplished, net assets with donor restrictions are 
reclassified as net assets without donor restrictions, and reported in the statement of activities 
as net assets released from restrictions.  The Foundation will occasionally hold special events 
in which revenue from tickets sold is recognized at the time the event occurs.   

Grant Programs 
The Foundation has several donation options to engage donors: 

• Pass-through Contributions and Designated Funds: are contributions received by
donors for the purpose of transferring them to donor-designated receiving entities who
are responsible for carrying out program initiatives.  They are recognized as
contributions with donor restrictions when variance power is explicitly retained by the
Foundation.  The corresponding grant distributions to the receiving entities and related
expenditures incurred are recognized as expenses.  When variance power is not
explicitly retained, the Foundation will record the transaction as a funds held for others
on the accompanying statement of financial position, until the funds have been
disbursed to the designated beneficiary.

• Advised Funds: Donor-advised funds allow donors to recommend grant recipients,
subject to the Foundation’s due diligence and approval.  However, in such cases, the
Foundation retains variance power.

• Field of Interest Funds: Field of interest funds enable donors to identify a broad
charitable purpose or a category of interest related to the Foundation’s mission and
allows the Foundation to select the appropriate nonprofit recipient.
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1. Organization and Summary of Significant Accounting Policies (continued)

Donated Services and Materials
Donated services and materials are recorded at fair value as revenue and expense in the
accompanying statement of activities.  Services are recognized as in-kind contributions if the
services received create or enhance long-lived assets or if they require specialized skills, are
provided by individuals possessing these skills and would typically need to be purchased if not
donated.

Functional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized on a
functional basis in the accompanying statement of functional expenses.  The statement of
functional expenses presents expenses by function and natural classification.  Expenses
directly attributed to specific functional areas of the Foundation are reported as expenses of
those functional areas, while shared costs that benefit multiple functional areas are allocated
among the program and supporting services benefited based on ratios determined by
management.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (GAAP) requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Investment Income Allocation to Operations
The Foundation’s spending policy allows for an annual allocation of investment income to
support operations while preserving the long-term earning power of the investments.  At the
Board of Directors’ discretion, the annual allocation may be up to 5% of the five-year moving
average balance of the unrestricted investment reserve market value as of December 31 of
the prior year.  For the year ended December 31, 2021, the Foundation did not elect to make
an allocation to operations.

2. Investments and Fair Value Measurement

All investments are held in equity exchange traded funds that are valued at Level 1 in the fair
value hierarchy based on quoted market prices in active markets.

3. Contributions Receivable

As of December 31, 2021, contributions receivable consisted of unconditional promises to give
received by the Foundation, which were expected to be received as follows:

Amounts due in: 
   Less than one year $ 413,024 
   One to five years 51,000 

Allowance for doubtful accounts (9,000) 
Total Contributions Receivable $ 455,024 
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3. Contributions Receivable (continued)

No discount was calculated on the multiyear contributions as management determined the
amount to be immaterial to the financial statements as a whole.

4. Property and Equipment and Accumulated Depreciation

The Foundation held the following property and equipment as of December 31, 2021:

Office equipment and furniture $ 66,859 
Less:  Accumulated Depreciation 57,107 
Property and Equipment, Net $ 9.752 

Depreciation expense totaled $2,537 for the year ended December 31, 2021. 

5. PPP Note Payable

On May 1, 2020, the Foundation entered into a Small Business Administration loan with its
financial institution under the Paycheck Protection Program (PPP) for the amount of $102,422.
The loan was set to mature on May 1, 2022, with a fixed interest rate of 1% per annum.
Monthly payments of principal and interest were set to commence ten months after the end of
the forgiveness covered period.  The loan amount may be eligible for forgiveness pursuant to
the PPP, which established minimum amounts of the loan to be used to cover payroll costs
and the remainder can be used for mortgage interest, rent and utility costs over a specified
period of time after the loan is made; and the number of employees and compensation levels
are maintained.  The Foundation was notified on March 30, 2021, that the Small Business
Administration loan was fully forgiven.

On March 31, 2021, the Foundation entered into a Small Business Administration loan with its
financial institution under the Paycheck Protection Program (PPP) for the amount of $86,310.
The loan was set to mature on March 31, 2026, with a fixed interest rate of 1% per annum.
Monthly payments of principal and interest were set to commence ten months after the end of
the forgiveness covered period.  The loan amount may be eligible for forgiveness pursuant to
the PPP, which established minimum amounts of the loan to be used to cover payroll costs
and the remainder can be used for mortgage interest, rent and utility costs over a specified
period of time after the loan is made; and the number of employees and compensation levels
are maintained.  The Foundation was notified on September 29, 2021, that the Small Business
Administration loan was fully forgiven.

6. Net Assets With Donor Restrictions

Net assets with donor restrictions subject to purpose restrictions as of December 31, 2021
consisted of pass-through contributions and designated funds amounting to $716,659 that
were subject to distributions to donor-specified beneficiaries for their ongoing projects.  There
were $120,524 of net assets with donor restrictions subject to passage of time as of December
31, 2021, resulting in total net assets with donor restriction of $837,183.



BRAZIL FOUNDATION – NEW YORK 

NOTES TO FINANCIAL STATEMENTS 
For the Year Ended December 31, 2021 

_______________ 

- 12 -

7. Board Designated Endowment Funds

Board designated endowment fund is an aggregate of prior years’ Board contributions and its
accumulated earnings, along with any new contributions from the Board.  The total principal
contributions amounting to $1,147,868 are earmarked for the long-term investment portfolios
by the Board, and the Finance Committee was formed to safeguard the assets and oversee
portfolio management pursuant to the Foundation’s investment policy adopted by the Board.

The investment return from the endowment fund is recorded as net assets without donor
restrictions – board designated endowment fund and re-invested in the investment account.
On an annual basis, the Board makes an appropriation of the accumulated earnings, based on
the Foundation’s spending policy, to be used for general operations.  As of December 31
2021, the Board Designated Endowment Fund was $2,480,036.

8. Commitments and Risks

Operating Lease

In August 2020, the Foundation entered into a ten year lease commencing in November 2020
and expiring in October 2030.  The agreement contained an escalation clause of 2.75% per
year, along with three months of free rental credit in the first year of the lease and one month
credit in the second year of the lease.

Under GAAP, all fixed rent increases are recognized on a straight-line basis over the term of
the lease.  The difference between this expense and the required lease payments is reflected
as deferred rent in the accompanying statement of financial position.

Future minimum lease payments under the non-cancelable operating lease as of December
31, 2021 are as follows:

For the Year Ending 
 December 31,  

2022 $ 74,969 
2023 83,999 
2024 86,309 
2025 88,683 
2026 91,121 
Thereafter 372,930 

Total $ 798,011 

Operating lease costs amounted to $92,109 during the year ended December 31, 2021.  

Risk and Uncertainty 
The COVID-19 outbreak in the United States has caused business disruption through 
mandated and voluntary closings of businesses across the country for non-essential services. 
While the disruption is currently expected to be temporary, there is considerable uncertainty 
about the duration of closings.  The Foundation has been able to continue operations virtually; 
however, at this point, the extent to which COVID-19 will impact the Foundation’s financial 
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8. Commitments and Risks (continued)

Risk and Uncertainty (continued)
condition or results of operations is necessarily uncertain.  Management and the Board are
continuously engaged in strategic and generative discussion to develop methods of providing
the Foundation’s programs under alternative operating scenarios.

Concentration of Credit Risk
Financial instruments which potentially subject the Foundation to concentrations of credit risk
consist of checking and savings accounts with one financial institution in excess of insured
limits.  These balances fluctuate and at times exceed the $250,000 limit.  Deposits at FDIC-
insured institutions are insured up to at least $250,000 per depositor.  The Foundation does
not anticipate non-performance by the financial institution.  At December 31, 2021, balances
at the financial institution exceeded the balance insured by the FDIC in the amount of
approximately $3,581,000.

9. Availability and Liquidity

The Foundation’s financial assets available within one year of the statement of financial
position date for general expenditures at December 31, 2021, were as follows:

Cash $ 3,860,399 
Contributions to be received within one year 413,024 
Investments  2,543,094 

Total Financial Assets at Year-End 6,816,517 
Board-designations: 

Endowment fund (2,480,036) 
Contractual or donor-imposed restrictions: 

Donor restrictions for specified purpose (837,183) 
Financial Assets Available to Meet Cash Needs for 
   General Expenditures Within One Year $ 3,499,298 

The Foundation is primarily funded by contributions from donors that contain restrictions. 
Those restrictions require that resources be used in a certain manner or in a future period. 
Therefore, the Foundation must maintain adequate resources to meet those responsibilities to 
its donors and certain financial assets may not be available for general expenditure within one 
year.  As part of its liquidity management, the Foundation has a policy to structure its financial 
assets to be available as general expenditures, liabilities, and other obligations become due. 
The Foundation also keeps its cash in excess of its daily needs in money market accounts 
within the investment portfolio. 
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10. In-Kind Support 
 
During the year ended December 31, 2021, the Foundation received donated professional 
services and materials totaling $99,969 primarily consisting of legal services.  In-kind support 
is recorded as donated services and materials in the accompanying statement of activities and 
in various expense line items but predominately professional fees and event promotion 
expense in the accompanying statement of functional expenses. 
 
 

11. Income Taxes  
 
The Foundation qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal 
Revenue Code (the IRC) and is classified as a publicly supported organization under Section 
509(a)(1) of the IRC.  No significant provision for income taxes is required for the year ended 
December 31, 2021, as the Foundation had no significant net unrelated business income. 
 
The Foundation performed an evaluation of uncertain tax positions for the year ended 
December 31, 2021, and determined that there are no matters that would require recognition 
in the financial statements or that may have any effect on its tax-exempt status.  As of 
December 31, 2021, the statute of limitations remained open with the U.S. federal jurisdiction 
and/or the various states and local jurisdictions in which the Foundation files tax returns; 
however, there are currently no audits for any tax periods pending or in progress.  It is the 
Foundation’s policy to recognize interest and penalties related to uncertain tax positions, if 
any, in income tax or interest expense.  As of December 31, 2021, the Foundation had no 
accruals for interest and/or penalties. 
 
 

12. Agency Funds 
 
The Foundation received various funding in which the donor specified beneficiaries and the 
Foundation did not explicitly retain variance power over the funds.  Funds of this nature, 
totaling $304,000, were provided to the Foundation and were passed through to the 
designated beneficiaries during the year ended December 31, 2021.  Due to their nature as 
funds held for others, these transactions are not included on the accompanying statement of 
activities. 
 
 

13. Related Party Transactions 
 
During the year ended December 31, 2021, the Foundation transferred approximately 
$1,077,000 in funds to Associacao Brazil Foundation, an affiliate, for support of ongoing projects. 
 
 

14. Subsequent Events 
 
In preparing these financial statements, the Foundation has evaluated, for potential 
recognition or disclosure, events and transactions through August 15, 2022, the date the 
financial statements were available to be issued.  Except for the subsequent events disclosed 
below, there were no subsequent events identified that require recognition or disclosure in 
these financial statements. 
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14. Subsequent Events (continued)

On February 21, 2022, the Foundation purchased a building in Rio de Janeiro, Brazil for its
headquarter in Brazil.

In addition, on June 6, 2022, the Foundation entered into an amendment to the non-
cancelable operating lease for its headquarters in New York, New York, to terminate the
original lease and to relocate into another office location in the same building as the original
lease.  The amended lease starts at the time the space is delivered to the Foundation through
November 30, 2030.  The lease amendment calls for an initial incremental monthly rental
payment of $6,782 and annual rent escalations of 3%.
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